1960,

November of 1961 of long terms, and he
would like the power . to stage these
things out 80 that you would not have
that big sock in I week'’s or 1 month's
market. That {8 not an unreasonable
request in terms of debt management.
But, why has not the Treasury done all
the things that they now ask us to give
them the power to do when they had
the power without regard to this law?
In other words, having falled to ac-
complish their stated purposes dur
the time when they had complete free-
dom to do it, they now come in and say
that they are going to accomplish all
the things that they previously said they
would accornplish if we would just let
them pay higher interest rates. I say
this is no time to be tying up the tax-
payers’ obligations to pay interest for
20 years. Even at § percent, a billion
dollars’ worth of 20-year bonds will carry
a full billion dollars of interest. Within
a few years those rates might go back ta
2% percent. - A half billion dollars of
that interest, therefore, will become a
‘capital gain to the persons who hold
this billion dollars worth of bonds, and
that capital gain will only be taxed at
half of the prevaillng rates on incomes
and the Treasury, therefore, will not
even get back a fair tax on the interest
which it pays out. I think the Treas-
ury’s request comes st the worst possible
time in our economic history. The
Congress has only this one direct hold
on them. We should not administer the
Federal Rescrve. But, we have a check
written into the law and i we abandon
this check, they will have the absolute
freedom to act without let or hindrance
from this <lay forward. If we pass this
act, we become accomplices to the fact
and to the act of Lhelr mismanagement
of our public credit.

Mr. PATMAN, Mr Speaker, will the
gentleman yleld?

Mr. JOHNSON .of Colorado, I yleid.

Mr. PATMAN. On the questfon of
what the Secretary of the Treasury pro-
posed and what he sactually recetved, I
have here a statement from one of the
most popular financial reports that goes
out of Washington each week. I shall
put the whole report or at least all of it
that {8 cpportune and timely in my
statement following the gentleman, but
"I want to read this first paragraph only.
It says:

Secretary Robert B, Anderson does not
want to come right out and say so, but the
Treasury won a smashing victory this week
when the House Ways and Means Commit-
tee approved a compromise 41y peroent
-interest rato ceiling bill. The Secretary has
some genuine reservations—some technical
and some philosophical—but his main prob-
lem 18 polltical. The one sure way to lose
most of what he has won is to tell the world
thit the 'Ways and Means Committee has
«pproved A jim-dandy bill that solves tha
'1‘musury's debt management problems. This
s all the encouragement the bill's opponents
nerd o begin a vigorous atterapt to mok
the Ways and Means bill,

In other words, not only does this re-
vorting  service report that Becretary
Anderson recelved from the Ways and
Means Committee everything that he
wirils, but other reporting services msake
‘e nume kind of report. I think they
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are justified in it after reading the pro- *

.visions of this bill. - One part of it re-

minds me of the loanshark method of
doing business, where you sign up for &
thousand dollars and get back $800, pay-
able In a short length of time. This is
not that way, but you put in $000 and
get $1,000 in Government securities back.
is the loanshark method in reverse.
Mr. DOOLEY. Mr. Speaker, will the
gentleman yield?

Mr. JOHNSON of Colorado. Iyleld to
the gentleman from New York.

Mr. DOOLEY. I am wondering how
in face of the gentleman’s statement the
distinguished gentleman can explain the
fact that we are enjoying the greatest
prosperity in our history and also the
highest employment level in our history.

Mr. JOHNSBON of Colorado. When
you take the last comment first, the
total number of employed may be great-
er than in bygone periods, but the rate
of unemployment is that normally as-
sociated with depression. Because we
have a normal increase in population,
and new efficiencies, we naturally expect
& growth in the economy of almost 4
percent per year. We have not had 4
percent growth per year. While I could
agree with the gentleman that we are
enjoying a higher growth than in any
prior year, the nub of my argument is
that had the management of the policies
been better—and this has been docu-
mented by the Jaint Economic Commit-
tee—we would be enjoying a far higher
gross national income. The difference
in where we are today and where we
would have been had we maintained a
healthy growth during the past 6 or 8
years, would be enough difference to
equal our entire military hudget. This
is the question: Have we been making
the kind of progress that a healthy econ-
omy could have made in face of the
situation that faced America? We are
in competition with many economies
which are showing a greater growth. We
ought to be doing better than we are,
and we will be judged not by whether
we are better than we were a year ago
but do we show the capacity to achieye
the goals which we would like with free-
dom. If we fall, freedom falls.

Mr. DOOLEY. You mentioned our
economic growth. I would like to read
from an article bearing on that question:
1. TO MAINTAIN ADEQUATE EQONOMEIC c!owrn

The adequacy of our economic growth {n
coinparison with that of other nations, espe-
clally Communist nations, has become a
matter of growing discussion and conoern.
Economic growth hes become almost as tm-
portant during the last 8 years as mili
security, for it appears probable that the
contest between the Communist and cap-
1talist nations is to be an economic and not
a milltary contest. - It would also be a vital
factor for success in a military contest,

Since the great Americat experiment in
economlic freedom began 15 generations ago,
the United States has had unmatched eco-
nomic growth. This unprecedented experi-
ment gave us the highest standard of living
ever nchieved.

At the end of World War I1 the United
Btates was the most powerful and pros-

rous nation in the world. We were

group of nations whose productive capaocity
and oconomlie’ and Anancial resources had
beeu sertously damaged. They weore depend-
ent upon us for financial afd—which we gave

. countries.

Nnu thon. our economic growth has cons

tinued, but many nations which we aided

have grown economically faster thah we
bhave. Industrial production in Western Eu-
rope has about tripled, and has tncresszed
svéen more in Japan, West Germany, and in
the Soviet Union, while 1o the United Btates
1t has not quite doubled.

8ince 198532, aocording to data of the United
Nations and the UB. Government, published
by Prentice-Hall, the average annual gain In
production of the Boviet Union was 15 per-
cent, of Red China was 27 percent, of the
free world nations as a group was 7.3 per
cont, while that of the United States was
under 8 percent,

Thess percentage figures do not indicate
ocomparable volume of output for the various
The peroentage increases for all
of the nations mentioned except the United
Btates were fram abnormally low bases,
largely the result of a war which had de-
stroyed much of their productive equipment.

We have been told by Allen Dulles, Chief
of our Intelligence Boervice, thit “the Soviet
Union is now increasing its production ut a
rato about twice that of ours.™

Eleven economists at a conference board
conference last fall agreed that our “rate
of econonomic growth has slowed to the
point where it tralls that of most major
nations, and that * * * ita per capita oute
put had risen little in the Iast 8 years.”

US8. News & World Report quoted *“an
important U.S. official” as having said:
“Something muat be wrong somewhere when
& nation of peasants * * * can emerge
from a highly destructive war and within
15 years gain the strength to challenge the

great modern powers of the worlid, It shows.

what & nation can do when willing to work,
to acoept discipline and the lack of creature
ocomforts. Whet will happen within another
18 years if the preasnt trend oontinues !s
something to worry about.”

These comments suggest the fundamental
requirement for correcting this situation.
We must take off the brakes which are re-
tarding our productivity. We must work
ocooperatively to increase our industrial
sfisiency. Individuals and economic groups
must accept and share personal responsi-

bllity for national welfare and for the sta-’

bility of our dollar. We must demonstrate
to the world that no econom!c system can
surpass in its socomplishments the free
enterprise eooonomic system of the free
world, of which we are a part.

Tholbﬂ)’nunbo-p«lodotmntooo-
nomto on and -prosperity for the
United Btates. We have the necessary pro-
ductive potential and the material, financial
and human resourcss. We must use them
effectively. Rapid economic growth oan be
accomhpiished oOnly through an expansion
and modernisation of our capital goods, and
thelr sfiiclent use.

One essential will be maintenance of
sound international financial oonditions by
which we avoid a eerious balance-of-pay-
ments problem.

R, THE BALANCE OF INTEIRNATIONAL PATYMENTS

‘The United States had trade deficits every
year, exoopt 1057, for the past 10 years. They
totaled $17 billlon. We spent that much
more abroad than other countries spent in
the United States. Untll 1058, the dsgficits
averaged about $1.3 billlon yesrly. T
a healthy situation for the free wo and
for us, ss it enabled the rest of the worid,
and especially Wostern Burope, to rebulld its
foreign exchange reserves of gold and dollars.
our doliar, exchangsable for gold under
eertain oondittons, became the keystone of
tnternational stability.

In 1988, our trade deficit increased to $3.42
billion. The major trouble that year and in
1080 was that our balance of foreign trade

Approved For Release 1999/09/17 : CIA-RDP75-00149R000200350010-4

3

2 <8

4




